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[Multidisciplinary Course (MDC)]
Course Code : ECO-MDC-T-2
(Basic Economics)
[INEP-2020]
Full Marks : 35 Fis Time : 90 Minutes

Instructions to the Candidates:

¢ Cahdidates will be provided with a question cum answer booklet.

e The booklet contaiﬁ 35 multiple choice questions, each carrying 1 mark. Candidate
will attempt all the questions from the following (MCQ).

e Candidates must fill up his/her Registration Number, Year & Roll Number in the
space provided.

e Do not make any rough work on the answer booklet.

e At the end of the examination please return the answer booklet to the invigilator.

Registration No. Year

Roll Number

Signature of the Invigilator
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Answer all the following questions. [Choose the correct option and put tick (+/) mark beside
given box]: | 1x35=35
faferis emaf e Ser Mifte oz e 3 B (V) oz 19w e Tea whe:

3

The law of demand states that if there is an increase in a product's selling price:

b1 30 4=l 2R 4, 3R I #itea Ry 3 si:

a)  The quantity demanded of that good will decrease ' ik 2
@ #AClr iR SHfe 2 A
b)  The quantity supplied of that good will decrease 2l
HAAIAIRFS 2T AR ZPT 2
¢)  The quantity demanded of that good will increase ]
R GIERPGER RIS ks
d)  The quantity supplied of that good will increase _ []
HAIIARFS Al #Afzs 3 A
Two goods are when the quantity consumed of one increases with the decrease
in price of the other.
qf5 e T T G T ZICT AN A0 S ottt sifmie 3 o |
a)  Substitute . ]
R
b) Normal ]
- greifes
¢) Complementary ' ]
MIEGER -
d) None of the above ]
T @I 71

In a particular year, the farmers experienced dry weather. If all other factors remain
the same, the supply curve of wheat for farmers will shift to the . ditection.
<26 A qute, $3Fa1 O% AR I 2ralee | 1 S 79 GFZ UTF, OILLe
FIPTE & N FIAR IS - e e [

a) Downward 0
EER

b) Rightward D
SR , _

¢) Leftward _ ]
A i

d) None of the above e A ]
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What is the law that defines the demand curve to slope downward known as?

Sifen IFCE B R 2eqR @ F i sfafve e

a)  Diminishing marginal utility ]
2ifes Towifore g
'b)  Utility maximization [
Geiifarel fEFiead
c) Utility minimization 4
SISt e
d) Consumer equilibrium ]
ToAreTe! SRy '
When the marginal utility is equal to zero, what will the total utility be?
720 2l T AT T I T, $4 (Wi oA S 7 ?
a) Maximum ]
47
b) Laws of return =
OISICERAIET
¢) - Minimum ]
LEIEE|
d) None of the above ]
CHLIA (PII0Z 7

In Production, Production is a function of:

AT, Tl 2o G e T

a) Total expenditure ]
GG

b) Price []
71N

¢) Factors of production N
TeAMCAT SoAMITTRZ

d) None of these ]

@bz 7
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Law of variable proportion explains three stages of production. In the first stage of

production:
ATTTENT SFATR 37 TesAvta fonfd wr 1 303 | Teoimrma 2o i

a)

b)

c)

d)

- With increase in production the difference between total cost and fixed cost:

MP rises

- @i’y 3IfE

AP falls

af*'a g

MP and AP both rises
@ g3 «for'a 3
MP is zero

Gufof Wy

Crofve 3 A A (WG 475 932 B3 1303 Wy Py

a)
_. ¢)

d)

Increase

I i

Decreases

F Al

Remains constant

faz iz

Both increases or decreases

@ 1 g1 Tenk =

Average Cost (AC) is equivalent to Marginal Cost (MC), where:
51T A6 () efes 435 (9fh) 99 ANgeD, @LE:

a)

b)

c)

d)

Both are equal

ToUZ AT
Minimum MC

TN @

AC is minimum
G F4E
None of the above

AT (@03 7Y

S T e fRA s Ul e

T e
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It is the MC curve is cut AC at its:
MC 33, AC IFRAT FIE:
a)  All of the listed
Sy 7
b) Minimum point
e fgee
c) the highest point
Ao s
d) None of the above -
Tolza Ao 71

Which of the following options is not the characteristics of the perfect competition

151 GUREN 15 ST S 2

market?

fia in Reaf o4 eferifrerE el e 71

a) Sellers selling homogeneous products. O

e sy R et

b) Free entry and exit for the firms. ]
efedimefer & 2 @R oZF AT

c) No intervention by the government. ]
AP (TG TICHA 4 |

d) Sellers spend a huge amount of money on advertising. ol

Rrrorl Retema w5 Ree e e 33 301
Sellers selling homogeneous products in the perfect competition market indicate:

siof efsrfPrer e TeneR #ie e Rurom § o s@?

a) A huge amount of loss for all the sellers. ]
e Regrera e fReiie oieza #fe |

b) Buyefs will not buy the products. =]
et #iqy RFaea )

¢) Sellers will become price makers. ]
e w Refza® 2@ o |

d) Sellers cannot influence the prices of the products. {7

RrreIa] #Iea MItIA T2 dSi] (08 AT =l |
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13. The elasticity of demand for the product in a single firm in the perfect competition

14.

157

o efsraifen a3l aas FInl e sifem fEfezerre =

a)

_b)

c)

d)

Zero because all the sellers are selling an identical product. ]
= 139 3 el 932 A [ Fa=)
Zero because all the sellers are selling heterogeneous products. ST

= 1R e Ruarei® fom fom #io i@ s
Infinite because all the sellers are selling identical products. - O
S P9 7 el 932 799 Ay [ Farz)

We cannot calculate the elasticity of demand for a product in perfect []

competition.

o eferafarem wEl (FIRe SR bk oot s F0s A

How is the demand curve in a perfectly competitive market?

@3 fb ol efsraifrorgETs areaita sifEat @l (e 3 e

a)

b)

d) .

The demand curve is a horizontal line at the market price. : ]
I ey iR w_mﬁ‘: SeE @2 |

The demand curve is a vertical line at the market price. ]
e e BifEAt @t a3 Ta |

The demand cunl*eh—is flat. 121
5IfEn! I@Caal e |

The demand curve cannot be calculated. t
bifEwt F@pcadl st =1 A A |
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Why is there no need for sellers to spend money on advertising in a perfectly

competitive market?

(47

a)

b)

c)

a5 32yl eferiferongre e R Resima o w2 8 3914 @F e G

Since all the buyers have perfect knowledge of all the products available il
in the market there is no need for sellers to spend money on advertising.

QRY A= (FOI AN Tofera e Aoy 79It W i Ui, ©it Rureimm
etz & 91 I3 FA (@I e (72 |

Sellers want to save money. i
Rteera1 Gie oIt 514 |
The government has struck restrictions on the advertisement. ]

'Wﬁmm@ﬂaﬁﬁﬁmamﬂW|

d)-

All of the above. [:|
TAEE AT |

Under perfect competition, firm may earn supernormal profit in:

fide efewifron Sifit, T fo-areiie S Seq F70s A

a)

b)

d)

Short run . _ |
I

Long run ]
A | '

Never . | 3k : O
I A

Always ]

P

7t
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For a monopoly firm, which of the following equalities is true?

«3fb G efsPies o, FaliRe @m et 7 2

a) price = marginal revenue ]
1 = e Sy

b) price = total revenue ]
T = G W '

C) price = average revenue ]
T4 = G A

d) none of the above ]
it IR T

The shape of the long run average cost curve is:

ARG o1C W I S Zo:

a)  U-shaped ]
U-wigfes

b)  Upward sloping ]

- TR TE

¢) Downward sloping =
fer 3 oty

d) Horizontal ]
S

Which of the following is a method to measure the National Income?

o @l S g sy 3l ol '

a) Expenditure method ]
P 2%

b) Income method ]
o S

c) - Product mehtod ]
A oafe

d) None of the above R
CLcER RG] '
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20. Which of the following is the correct term for calculating National Income at constant

21.

[10] . 204/Eco (N)

prices?

3R e SIS SR ST & F05A (R S0 1% 2

Current income

a)
B
b) Domestic income
WIEACIE
¢) Real income
24T Uiy
d) None of the above
CHL (DR 7
Which of the following is not a part of the National ITncome?
i @R SIS e o 71 2
a)  Undistributed profits
SRS e
b) Income from government expenditure
HAFIE T (A A
c) Transfér of Payment
EEICERIE]
d) The payments made by a household to a firm for purchasing goods

and services

o1 @ AR TR T 93 AR FET 9 TR 2re wdEA
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22. Which of the following is true for Disposable Income?
sty s caea e S 7oy 2

23,

a)

b)

d)

Disposable Income is the difference between Private Income and =}
Indirect Taxes

frevifeaten <im 2= fesre i @3k 2@ wEe W A1

Disposable Income is the difference between Personal Income and ]
Indirect Taxes

fereoiferaisy =i 221 Ifesre W 3 “@rs 3@ g NG

Disposable Income is the difference between Private Income and ]
Direct Taxes

freetfecaisy o =1 Ifese @ W3k 2w e wug ANy

Disposable Income is the difference between Personal Income and ]
Direct Taxes

freferaisy e 2= aferere wim @32 e e g

Which of the following statements accurately describes the consumption function?

e com [t cotet wsrmacs Sfswera 3o v

a)

b)

d)

The consumption function is a relation between income, savings, ]
price and consumption

CE19 SLFS 25 &, AT, o0 IR (S N G 7o
The consumption function is a relation between income and consumption []
CO19] SILAPHS 2e T GR (SIS & G5B 79[

The consumption function is a relation between price, savings and £l
consumption

CS1%! SoIHF ZeT WIN, e I8 AHT N GFH 7o

The consumption function is a relation between income, price and =
savings

CE1% S 21 O, 1) 3R AR W G o

[Turn Over]



[12] | 204/Eco (N)

24. Which of the following statements is the correct description of propensity to save?

25:

26.

frpa o Rl e ererer o <efei 2

a) Itis the additional income that does not get saved
wfefze s ud e W

b) It denotes the ratio of the savings to income
«f% %7 @ S TS o

¢) It denotes the actual level of income at which is it equal to the savings
oft s @il W R S @A «fb e

d) None of the above |

ToAaa @IAbE 7

O

Ll

O

[

Which of the following statements is accurate about the average propensity to

consume?

o (el el T iR o fRafel Ao

a)

b)

c)

d)

The average propensity to consume can never be less than one
AT (o1 ] TR G T A A ‘

The average propensity to consume can never be more than one
4T (1ot &3] AT AR (A 2T A

The average propensity to consume can never be zero

5 (S1of SRSt Tz * 20O Al Al

The average propensity to consume can never be positive

NG (Olo ATS! FUAL LAIGF TS 2@

What is Marginal Propensity to Consume (MPC)?

eifess et gt (MPC) 2

a) The ratio of total consumption to total income.
GG 495 @ GG SIS SIS |

b) The increase in consumption due to a one-unit increase in income.
-3 e 3 A ol g |

¢) Both (a) and (b).
(a) 9% (b) TR |

d) Neither (a) nor (b).

(a) 5@l (b) IR 74 |

E i -

i w S i
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In the simple Keynesian model, consumption is a function of:
HE (AP NS, (9] 27 GF6 S

a)  The rate of interest ]
F GERE

b) The level of income ]
RUCERE ]

¢) The price level ]
SGIACE

d) None of the above ]
A (@02

Which of the following best describes the situation of disguised unemployment‘?
7 @ wae isees RIS RoE SiETeiE 2

a) A large number of people are unemployed ]
fRo@ U gE @@ |

b)  Workers are unable to find alternative employment £}
et faws wicEm fra sz =

c) More people are engaged in work than is optimally required £l

d)  Workers' productivity is low due to lack of resources ]
HAHS eI ARNFR CesAmeaiieret o

In India, disguised unemployment is primarily found in
SIS, WA ([TFIFE oo 2eq I
a)  The manufacturing sector
T AN
b)  The service sector
(R (A]
¢) -The agricultural sector
d) The urban informal sector

8GR0l 0 Sl T S i
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When the price levels of goods and services are falling continuously, this phenomenon

is called

e 9T @ AR T TR TS B (A0S ACF, 3 WA T

a) Deflation . _ El
TGP

b) Stagflation O
el FIfe

c) | Inflation O
v

d) None of the above ]

Bt FHIDZ T

Which of the following statements represents the main function of the central bank

in a country?

e i R @ T @@éaﬁm sty e afsfafag FE?

a) Itis responsible for the regulation over the supply of money in the market [ ]
rec i AR A «ft wid

b) It is responsible for the issuance of notes within the country O

¢) Itactsasa banker both to the government and to other banks in the country |
off T TR GO ST I ST PR T RO 18 ¥

d) All of the above ' ]

T SRS
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Which of the following statements is true about credit creation by banks?

3 39 39 7R cwra fafelRe m Ryl e
a) Banks create credit on the basis of their total assets
e et @i TR fefere wd tof st

" b) Banks create credit on the basis of their total deposits

FiFefE s @ e fofers 3 tofd st
¢) Banks create credit on the basis of their total securities

FpelE o @i Hiciba fefere wd tofz 3@

d) Banks create credit out of nothing

PP W= (2F 39 (o R

The Phillips Curve depicts a short-run inverse relafionship between:

Referopt o8 3l Faema Rede 7= fofas 3@:

~a) Money wage rates and the rate of inflation

e TgfAg 27 @R J@rHfed 29
b)  GDP growth and unemployment
fEfela agfm @3z g
¢) The rate of inflation and the rate of unemployment
TorFIed T GR @[ T
d) Interest rates and the rate of unemployment
AT T G (T T |
Which of the following is a major defect of the barter system?

fia R R g7 3 gam @b e
a) Lack of a store of value
TE AR STel]
b) Difficulty in the division of goods
iy et spifaxt
¢) Double coincidence of wants
sifEar fawd e
d)  All of these
g3 TR

3 7 e = SR o I8 oSt 5 A (8 W

s RN i R O e
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