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National Income Accounting, unemployment and open economy issues
1. Macroeconomic Data - National Income Accounting and Cost of Living:

a. What is National Income Accounting, and what are its key components?

b. Explain the difference between nominal and real GDP.

c. Discuss the methods used to measure the cost of living and calculate inflation rates.
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2. Concept of Growth - Role of Savings, Investment, and Financial Intermediation:
a. Define economic growth and explain its importance for an economy.
b. Discuss the role of savings and investment in fostering economic growth.

c. Explain the function of financial intermediaries in facilitating investment and economic development.
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3. Open Economy - Balance of Payments, Exchange Rates, and Capital Flow:
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. Define the balance of payments and its components.

b. Discuss the factors that influence exchange rates in an open economy.
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. Explain the relationship between capital flows and trade balances.
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. Concept of Unemployment - Types and Their Characteristics:
a. Define unemployment and distinguish between different types (e.g., frictional, structural, cyclical).

b. Discuss the characteristics of each type of unemployment and the factors that contribute to their
occurrence.

c. Provide examples of policies aimed at reducing different types of unemployment.
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5. Growth Accounting and Solow Residual:
a. Explain the concept of growth accounting and its role in analyzing economic growth.

b. Discuss the components of the Solow residual and its significance in explaining differences in output
growth among countries.

c. How does technological progress contribute to the Solow residual?
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Money and Inflation

1. Theory of Aggregate Demand:
a. What are the components of aggregate demand, and how do they interact?
b. Explain the concept of crowding out in the context of aggregate demand.

c. Discuss factors that can cause shifts in the aggregate demand function.
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2. Theory of Aggregate Supply:
a. What are the determinants of aggregate supply?
b. Describe the factors that can cause shifts in the aggregate supply curve.

c. Explain the difference between short-run and long-run aggregate supply.
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3. Interaction of Aggregate Demand and Supply:

a. How does the interaction of aggregate demand and aggregate supply determine the equilibrium level
of output and price level?

b. Discuss the concept of equilibrium GDP and price level in the aggregate market.

c. Provide examples of how changes in aggregate demand or supply affect equilibrium output and price
level.
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