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Exploring the subject matter of Economics

1. Why Study Economics:

a. What are some reasons individuals and societies study economics?

b. How does studying economics help in making informed decisions?

c. Discuss the importance of economics in understanding global issues and trends.
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2. Scope and Method of Economics:
a. Define the scope of economics and its various branches.
b. Explain the methods economists use to analyze economic phenomena.

c. Discuss the difference between positive and normative economics.
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3. Economic Themes: Scarcity and Efficiency:

a. Define scarcity and explain its significance in economics.



b. How does the concept of efficiency relate to the allocation of resources?

c. Provide examples of how scarcity influences decision-making at individual and societal levels.
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4. Thinking Like an Economist:
a. What are the fundamental questions in economics regarding production and distribution?
b. Discuss the concept of opportunity cost and its relevance in decision-making.

c. How does an economist analyze the trade-offs involved in resource allocation?
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5. Marginal Benefits and Marginal Costs:
a. Define marginal benefits and marginal costs.
b. Explain how decision-making based on marginal analysis leads to optimal outcomes.

c. Provide examples illustrating the application of marginal analysis in real-life scenarios.
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6. Opportunity Cost (Private and Social):



a. Differentiate between private and social opportunity costs.
b. How does considering social opportunity costs impact economic decision-making?

c. Discuss the role of opportunity cost in evaluating the true cost of choices.
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7. The Basic Competitive Model:
a. Explain the components of the basic competitive model.
b. Discuss how firms and consumers interact within the framework of the competitive model.

c. Critically evaluate the assumptions underlying the competitive model.
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8. Prices, Property Rights, and Profits:
a. How do prices emerge in a market economy?
b. Discuss the role of property rights in facilitating market transactions.

. Explain how profits serve as incentives for entrepreneurial activity.
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9. Incentives and Information:
a. Define incentives and explain their importance in economics.
b. How does information asymmetry affect market outcomes?

c. Discuss how policymakers can use incentives to achieve desired outcomes.
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10. Economic Systems:
a. Compare and contrast different economic systems (e.g., capitalism, socialism, mixed economy).
b. Discuss the role of government intervention in various economic systems.

c. Evaluate the strengths and weaknesses of different economic systems.
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11. Reading and Working with Graphs:
a. Explain the importance of graphical analysis in economics.
b. How do economists use graphs to illustrate economic concepts such as supply and demand?

c. Provide examples of how to interpret and analyze graphs commonly used in economics.
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Supply and Demand: How Markets Work, Markets and Welfare

1. Elementary Theory of Demand:
a. What are the determinants of household demand for a good or service?
b. Explain the concept of market demand and how it is derived from individual household demands.

¢. How do changes in the determinants of household demand affect the market demand curve?
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2. Elementary Theory of Supply:
a. Discuss the factors that influence the supply of a good or service.
b. How is the supply curve derived in a competitive market?

c. Explain how changes in factors influencing supply lead to shifts in the supply curve.
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3. Elementary Theory of Market Price:
a. How is the equilibrium price determined in a competitive market?
b. Discuss the impact of shifts in demand and supply on the equilibrium price and quantity.

c. Explain the concepts of consumer surplus, producer surplus, and market efficiency using graphical
analysis.
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4. Excess Demand Function and Equilibrium:
a. Define excess demand function and explain its relevance in determining market equilibrium.
b. Discuss the conditions for the existence, uniqueness, and stability of market equilibrium.

c. How do changes in demand and supply affect equilibrium price and quantity?
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5. Market Failure and Efficiency:
a. What is market failure, and what are some common causes?
b. Discuss the concept of consumer surplus and producer surplus in the context of competitive markets.

c. Explain how competitive markets achieve allocative efficiency and the role of government
intervention in correcting market failures.
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6. Elasticities and Their Applications:



a. Define price elasticity of demand and price elasticity of supply.
b. Discuss how elasticities help measure responsiveness to price changes.

c. Provide examples of how elasticities are applied in real-world decision-making.
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7. Government Intervention and Market Equilibrium:

. Explain the impact of price controls, such as price ceilings and price floors, on market equilibrium.
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b. Discuss the goals of indirect taxation and its effects on market outcomes.

c. Evaluate the effectiveness of government interventions in achieving desired economic outcomes.
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The Households

1. Consumption Decision:
a. Define the budget constraint and explain its significance in consumption decisions.
b. How do changes in income and prices affect consumption decisions?

c. Discuss the relationship between the demand for a good and changes in the prices of other goods.
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2. Description of Preferences:

a. What is meant by the most preferred bundle in consumer theory?

b. Explain the properties of the most preferred bundle.

c. How do consumer preferences influence the shape of an indifference curve?
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3. Consumers' Optimum Choice:
a. Define the concept of consumer equilibrium.
b. How does a consumer determine the optimal combination of goods to maximize utility?

c. Discuss the conditions for consumer equilibrium.
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4. Income and Substitution Effects:
a. Explain the income and substitution effects of a price change on the consumption of a good.
b. How do income and substitution effects interact in response to a price change?

c. Provide examples illustrating income and substitution effects in consumption decisions.
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5. Marshallian and Compensated Demand Curves:
a. Define Marshallian demand curve and compensated demand curve.
b. Discuss the differences between these two types of demand curves.

c. Explain the concept of Hicksian compensating variation.
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6. Price Consumption Curve:

a. What is the Price Consumption Curve (PCC) and how is it derived?

b. How does the PCC illustrate the impact of price changes on consumer choices?

c. Discuss the slope and shape of the PCC under different scenarios.
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7. Income Consumption Curve and Engel Curve:
a. Define the Income Consumption Curve (ICC) and the Engel Curve.
b. Explain how changes in income influence consumption patterns, as shown by the ICC and Engel Curve.

c. Discuss the characteristics and interpretations of Engel Curves.
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8. Homothetic Tastes:
a. Define homothetic tastes in consumer theory.
b. How do homothetic preferences affect the shape of indifference curves?

c. Provide examples of goods with homothetic preferences.
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9. Labour Supply and Savings Decision:
a. Discuss the trade-off between leisure and consumption in the context of labor supply decisions.
b. How do changes in wages impact the labor-leisure choice?

c. Explain how individuals make decisions regarding saving and consumption over time.
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The Firm and Perfect Market Structure

1. Defining a Firm:

a. What are the various legal forms under which a firm can operate?



b. Discuss the profit maximization hypothesis as a key objective of firms.
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. Explain the differences between contractual theories and organizational theories of firms.
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2. Behaviour of Profit-Maximizing Firms:
a. How do profit-maximizing firms make decisions regarding production and pricing?

b. Discuss the role of marginal analysis in determining optimal output levels.
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. Explain the concept of revenue maximization and its relationship to profit maximization.
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3. The Production Process:
a. Describe the stages involved in the production process.

b. Discuss the relationship between inputs and outputs in the production function.
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. Explain the concept of technological efficiency in production.
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4. Short-Run Costs and Output Decisions:
a. Define short-run costs and explain the distinction between fixed and variable costs.
b. How do short-run costs influence a firm's output decisions in the short run?

c. Discuss the relationship between marginal cost, average variable cost, and average total cost.
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5. Costs and Output in the Long Run:
a. Define long-run costs and explain the concept of economies of scale.
b. How do firms adjust their output and costs in the long run?

c. Discuss the implications of long-run cost curves for firm behavior and market structure.
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Imperfect Market Structure

[

. Monopoly and Anti-Trust Policy:
a. Define monopoly and explain how it differs from perfect competition.
b. Discuss the goals of anti-trust policy in relation to monopolistic behavior.

c. Provide examples of anti-competitive practices and their implications for market outcomes.
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2. Measuring Monopoly Power:
a. How is monopoly power measured in an industry?

b. Discuss the various methods used to assess the degree of market concentration.



c. Explain the significance of market share, concentration ratios, and the Herfindahl-Hirschman Index
(HHI) in measuring monopoly power.
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3. Government Policies Towards Competition:
a. What are some government policies aimed at promoting competition in markets?
b. Discuss the role of regulatory agencies in enforcing competition policy.

c. Evaluate the effectiveness of government intervention in ensuring competitive market outcomes.
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4. Various Types of Imperfect Competition:

a. Define imperfect competition and distinguish between different types (e.g., monopolistic
competition, oligopoly).

b. Discuss the characteristics of monopolistic competition and provide examples of industries that
exhibit this market structure.

c. Explain the strategic interactions and market dynamics associated with oligopoly.
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Input Markets

1. Theory of Rent:
a. Explain the concept of rent according to Ricardo's theory.
b. Discuss Marshall's contribution to the theory of rent and how it differs from Ricardo's.

c. What are the key elements of the modern theory of rent, and how does it extend or modify earlier
theories?
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2. Labour and Land Markets - Basic Concepts:
a. Define derived demand in the context of labour and land markets.
b. Explain the concept of productivity of an input and its relevance to labour and land markets.

¢. What is meant by the marginal productivity of labour, and how does it influence wages in a
competitive labour market?
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3. Demand for Labour:
a. Discuss the factors that determine the demand for labour in a competitive market.
b. Explain how changes in the demand for the final product affect the demand for labour.

c. Provide examples of factors that can shift the demand curve for labour.
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4. Input Demand Curves:
a. Define an input demand curve and explain its relationship to the marginal productivity of the input.
b. How does the wage rate influence the quantity of labour demanded by firms?

c. lllustrate how changes in input prices or productivity can lead to shifts in input demand curves.
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. Competitive Labour Markets:

Q

. Describe the characteristics of a competitive labour market.
b. Discuss the role of wage determination and equilibrium in a competitive labour market.

¢. What conditions are necessary for a competitive labour market to exist?
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6. Labour Market and Public Policy:

Q

. Explain the objectives of public policy in relation to the labour market.

b. Discuss various policies governments may implement to address issues such as unemployment or
wage inequality.

c. Evaluate the potential impact of minimum wage laws or unemployment benefits on labour market
outcomes.
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