


























Particulars Opening Date Closing Date

Accrued Income - +

Pre-Received Income + -

Outstanding Expenses - +

Prepaid Expenses + -

Adjustment for Income & Expenditure:



Problem:

The following shows the position of Bhibhuti Bhusan Library as at 01/01/2014:

Liabilities
Amount

₹
Assets

Amount

₹

Capital Fund 3,00,000 Buildings 1,00,000

Outstanding Expenses 10,000 Furnitures 10,000

Library Books 50,000

Investments 1,00,000

Outstanding Subscription 40,000

Cash in hand 10,000

3,10,000 3,10,000



Cashbookduringtheyearisasfollows:

Receipts
Amount

₹
Payments

Amount

₹

To balance b/d 10,000 By Salaries 7,200

To Subscription 1,50,000 By Purchase of Books 80,000

To Donations 1,00,000 By Rent & Taxes 7,200

To Interest on Investment 1,200 By Outstanding Expenses 10,000

To Sale of Old Furniture 1,000 By Insurance Premium 3,000

By Printing & Stationary 900

By Purchase of Furniture 15,000

By Investment 1,34,000

By Sundry Expenses 900

By balance c/d 4,000

2,62,200 2,62,200



Additional Information:

(i.) Accrued Subscription ₹ 30,000

(ii.) Outstanding Liability for expenses ₹ 15,000

(iii.) Insurance premium amounting to ₹ 600 was paid in advance. 

(iv.) Depreciate Building at 5%; Library books @ 10% and write off

investment by 5%. Depreciation is to be calculated on the opening balances of 

assets.

Prepare an Income & Expenditure Account for the year ended 31st 

December, 2014 and a Balance Sheet as at that date.



In the books of Bhibhuti Bhusan Library 

Income and Expenditure A/c

for the year ended 31/12/2014

Expenditure
Amount

₹

Amount

₹
Income

Amount

₹

Amount

₹

To Salaries 7,200 By Subscription 1,50,000
To Rent & taxes 7,200 Add: Accrued on 30,000

To Insurance Premium 3,000 31.12.14 1,80,000
Less: Prepaid 600 Less: Accrued on 1/1/14 40,000

2,400 1,40,000

To Printing & Stationary 900

To Sundry Expenses 900

To Outstanding Liability 15,000 By Donations 1,00,000

for Expenses

To Depreciation on By Interest on Investment 1,200

- Building 5,000

- Library books 5,000

To Investment Written 11,700

off

To Excess of Income 1,85,900

over Expenditure
(B. Fig.)

2,41,200 2,41,200



Balance Sheet

as on 31/12/2014

Liabilities
Amount

₹

Amount

₹
Assets

Amount

₹

Amount

₹

Capital Fund 1/1/14 3,00,000 Building 1,00,000

Add: Excess of Income 1,85,900 Less: Depreciation @ 5% 5,000

over Expenditure 4,85,900

Furniture 10,000

95,000

Add: Purchase 15,000

25,000
Less: Sold 1,000

Outstanding Liability for 15,000 Library Books 50,000

24,000

Expenses Add: Purchase 80,000

1,30,000
Less: Depreciation @ 10% 5,000

Investment 1,00,000

1,25,000

Add: Purchase 1,34,000

2,34,000

Less: Write off @ 5% 11,700

2,22,300

Prepaid Insurance Premium 600

Accrued Subscription 30,000

Cash in hand 4,000

5,00,900 5,00,900



Thank You


